State of Utah
DEPARTMENT OF NATURAL RESOURCES
Ty Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JOHN R. BAZA
Governor Executive Director Division Director

GARY R. HERBERT
Lieutenant Governor

Inspection Report
Minerals Regulatory Program Supervisor
September 5, 2007
Mine Name: Claim 35K Permit number: S/041/013
Operator Name: A G Hold, Associates (Jack Grover) Inspection Date: August 27, 2007
Time: 3:30 pm

Inspector(s): Lynn Kunzler, DOGM
Other Participants: None
Mine Status: Incactive

Elements of Inspection Evaluated =~ Comment Enforcement

Permits, Revisions, Transfer, Bonds
Public Safety (shafts, adits, trash, signs, highwalls)
Protection of Drainages / Erosion Control
Deleterious Material
Roads (maintenance, surfacing, dust control, safety)

. Backfilling/Grading (trenches, pits, roads, highwalls,
Soils
Revegetation
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Purpose of Inspection:
Check status of proposed reclamation work (as per meeting with Nephi Sandstone — Bruce Evans- in
May of 2007, reclamation of this site was to begin within the next couple of weeks and be completed
before the end of June, 2007.

Inspection Summary:
On May 23, 2007, I met with Bruce Evans of Nephi Sandstone (Jack Grover indicated that Nephi
Sandstone would be doing the reclamation of this site). We reviewed the reclamation work that
needed to be completed and it was stressed that the reclamation needed to be complete before the end
of June (the next billing cycle). Ihad requested to be notified of when the work would begin so if
possible I could be there to make sure all work was completed satisfactorily. Even though I was not
contacted, I visited the site while in the area. Apparently no work has been done to date. Permit fees
are now past due for two years.

Photos were taken.

Conclusions and Recommendations:

The operator needs to be contacted regarding payment of fees for two years (because the permit status

is ‘INS’, no billing went out. If fees are not paid, appropriate enforcement action should be taken. If
the site is not reclaimed by the end of October, 2007, the operator will need to go to the Board to
explain why he should be allowed to leave the site open (it has been inactive for over 10 years).
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